Federal - For a decade proposals have sought to 
create IRS tax software or a Return Free Tax System; 
All were stopped, but evolving issues return... _ 
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Positive 

developments 



Challenging 

developments 



Legislative 
amendments water 
down Return Free 
proposal; 

Intuit Tax Freedom 
Project launched 

IRS drops plan to 
develop own tax 
software 
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Following 
Congressional 
hearings on gov't 
encroachment, 

IRS Commissioner 
commits under 
oath to withdraw 
tax software plans 
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Government 
pledges not to 
compete in 
exchange for 
industry 
commitment to 
serve needy 
through Free File 
Alliance (FFA) 
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Bush Tax 
Reform 
Commission 
holds public 
hearings; 
votes twice to 
kill Return 
Free; drops 
from Final 
Report 
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FFA's public 
service focus 
restored, 
with ban on 
all cross¬ 
selling and 
marketing, 
including 
RALs 
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Senate 
takes no 
further 
action on 
IRS Web 
Portal 
proposal, 
for now 
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IRS 

Restructure & 
Reform 
Commission 
proposes: 80 % 
e-file goal & 
development of 
Return Free 
System 
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VP Gore 

revives gov't 
tax software 
proposal; 

IRS releases 
first stage of 
formal 

procurement 

RFP 
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Treasury Sec. 
O'Neill declares 
gov't tax prep best 
form of tax relief; 
tells software ind. to 
"find a new line of 
work"; Bush 
proposal for IRS 
system sent to 
Congress 
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Bush Tax 

Reform 
Commission 
considers 
proposals for 
nat'l Return 
Free tax 
system, 
advocated by 
Calif & Treasury 
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FFA broadly 
attacked by 
Congress, GAO, 
Treasury; IRS 
Taxpayer Advocate 
names it "The 
Wild, Wild West," 
calling it 
dangerous for 
consumers 


f 


\ ' 

\ / 

. Nt . 

Senate Fin. 
Comm, votes on 
bill to create IRS 
Web Portal 
w/free tax prep 
and e-file for all, 
proposal dubbed 
"the Adobe bill" 
by Hill & IRS 
Staff 
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Repeated challenges have been successfully met in the past; 

latest challenge is direct e-file portal 
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